MPC: Explanation for the difference in the operating result of Q3/2017 year on year
On 14/11/2017, Minh Phu Seafood Corp explained the difference in the operating result of Q3/2017 year on year as follows:
I. In the Separate Financial Statement of the Holding Company

Unit: Million dong

	Target
	Q3/2017
	Q32016
	Increase/ Decrease year on year (%)

	Net revenue
	3,193,663
	2,574,391
	+24.05%

	Gross profit
	303,701
	171,982
	+76.58%

	Financial revenue
	23,137
	19,567
	+18.24%

	Financial expense (Interest from borrowings)
	28,518
	34,765
	-17.96%

	Profit after tax
	171,202
	53,399
	+220.60%


Explanation:
· Because consumption demands of the domestic and international market with seafood products increased rapidly while the price of input materials stayed stably. Therefore, the Company initially pushed processing, especially in products having increases in values to response orders high values orders, non-stopped expanding the consumption market so the competitive ability of Minh Phu went far compared with enterprises in the same line and partly increased the revenue year on year.
· Strengthened controlling and reduced production expenses and reduced the sales price so the gross profit rate increased rapidly. 

· Because the interest rate from borrowings continued decreasing so the financial expense also decreased. Otherwise, the Company managed well the cash flow so the financial revenue increased and financial expense decreased rapidly year on year.
II. In the Consolidated Financial Statement 

Unit: Million dong
	Target
	Q3/2017
	Q32016
	Increase/ Decrease year on year (%)

	Net revenue
	4,503,233
	3,422,731
	+31.56%

	Gross profit
	582,553
	291,008
	+100.18%

	Financial revenue
	34,540
	17,554
	+96.76%

	Financial expense (Interest from borrowings)
	44,918
	49,501
	-9.25%

	Profit after tax
	244,702
	40,416
	+505.45%


Explanation:

· Because consumption demands of the domestic and international market with seafood products increased rapidly while the price of input materials stayed stably. Therefore, the Company initially pushed processing, especially in products having increases in values to response orders high values orders, non-stopped expanding the consumption market so the competitive ability of Minh Phu went far compared with enterprises in the same line and partly increased the revenue year on year.
· The Company developed and completed the closed supply chain from breeds to clean shrimp products responding the high quality demand of customers. Therefore, Minh Phu gained high values orders.
· The Company continued pushing the processing productivity of Minh Phu Production Factory at Hau Giang so the expense for each product decreased and the general business efficiency of the Company increased. 
· Strengthened controlling and reduced production expenses and reduced the sales price so the gross profit rate increased rapidly. 

· Because the interest rate from borrowings continued decreasing so the financial expense also decreased. Otherwise, the Company managed well the cash flow so the financial revenue increased and financial expense decreased rapidly year on year.
